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Legal risks and strategies in the process of establishing small

and medium-sized enterprises

HUANG Shao-bin', ZHANG Xu', MU Yan-hua’
1. School of Business, Jiang Su Technology Normal College, Changzhou 213001, China
(2. Library, Jiang Su Technology Normal College, Changzhou 213001, China )

Abstract: There are certain legal risks in the process of establishing small and medium-sized enterprises

( SME ). The major problems are the lack of promoters”corresponding legal qualifications, insufficient actual invest-

ment, imprecise articles of association, and promoters”anonymous investment. The reasons include several parts:

low education and weak legal consciousness of investors, shortage of fund, and financing difficulties. To solve these

problems, strategies and countermeasures are suggested in the following five ways: to improve investors risk aware-

ness, to broaden the financing channels for SMEs, to strengthen risk prevention and control key problems, to estab-

lish a legal consulting and learning mechanism for investors, as well as to make full use of the social intermediary

organizations to provide early warning information.

Key words:small and medium-sized enterprises ; establishment of enterprise;legal risk; risk prevention
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