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The impact of financing structure on direct

overseas investment of enterprises

intermediary effect test based on innovative R&D

CAI Dongqing'>, WANG Chun'
1.School of Economics, Nanjing University of Posts and Telecommunications, Nanjing 210023, China
2.Business School, Nanjing University, Nanjing 210098, China

Abstract; By using the micro data of 1 732 Chinese A-share listed companies from 2010
to 2019, this paper constructs the debt equity ratio index to measure the financing structure of
enterprises. Based on the regression results of Probit model, it is found that there is a
significant negative correlation between the financing structure and whether the enterprise
conducts direct overseas investment, that is, the more the enterprise financing structure is
inclined to equity financing, the more it can promote the occurrence of direct overseas
investment. The reverse changing relationship between enterprise financing structure and
direct overseas investment will not change due to different enterprise ownership. At the same
time, using the intermediary effect model, it is found that enterprise financing structure can
affect direct overseas investment through innovative R&D. Enterprises” improvement of
external financing structure is conducive to enterprise innovation and direct overseas
investment, and improve their competitiveness and influence in the international market.

Key words: financing structure; direct overseas investment; innovative R&D



