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Current higher education subsidy policy in China from the perspective of
public goods supply

XU Xinya

(Student Affairs Office, Nanjing University of Posts and Telecommunications, Nanjing 210023, China)

Abstract: The reform of the higher education at public expense system makes student families bear
part of the cost, which results in student groups with financial difficulties. Education subsidy policy thus
came into being. This paper discusses the essential attribute of the funding policy and holds it should be of
public goods. The scientific definition of the exclusive standard of public goods avoids “free-rider” behavior
in the implementation of the policy. The key for the government to choose an optimal supply mode is to co-
ordinate the relations of interest among different parties in the implementation.
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